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[Abstract]

Post—crisis Trends in Firm
Characteristics and Effective Corporate
Tax Rates

Joo Sung Jun

This study examines the trends in firm characteristics and effective
corporate tax rates in the 1996—2005 period. Leverage ratio and the
ratio of depreciable assets to total assets had a significant impact on
the effective tax rate based on corporate operating  surplus,
particularly for the chaebo/ firms. For small and medium—sized firms,
the effects of lower leverage on the effective tax rate have been
partly offset by generous tax subsidies provided during the financial
crisis. The findings of this study suggest that Korea's firm policy
should take into account not just to firm size variables but other firm

characteristics.

Keywords: Effective Tax Rates, Debt—Ratio, Firm Characteristics,
Financial Crisis
JEL Code: H2, M2



