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o729 A 20%E Wv s HAFa low I FUME AEF
ds & = Sk
< 1> 4
(29 %)
2 | FAZ| - GDPTH]
BA | BA | wg | Ve | FAE| BA | BA | | 7]E
S2ud} | 2003 | 30.85 | 21.40 | 16.61 | 31.14 | 27.37 | 8.45 | 5.86 | 455 | 8.52
FF 11996 | 16.23 | 42.63 | 13.51 | 27.63 | 37.07 | 6.02 | 15.80 | 5.01 | 10.24
W7le] 2002 | 9.83 | 48.42 | 12.65 | 29.10 | 50.50 | 4.97 | 24.45 | 6.39 | 14.70
gk | 2003 | 8.03 | 54.91 | 15.05 | 22.01 | 56.23 | 4.52 | 30.88 | 8.46 | 12.37
Tk~ 2002 | 10.85 | 54.25 | 11.19 | 23.71 | 53.64 | 5.82 | 29.10 | 6.00 | 12.72
59 2002 | 10.59 | 59.41 | 8.63 | 21.36 | 48.52 | 5.14 | 28.82 | 4.19 | 10.36
olo]&e= | 2001 | 17.06 | 37.79 | 14.98 | 14.92 | 43.73 | 7.46 | 1652 | 6.55 | 6.53
olgrg]o} 2002 | 8.41 |52.02 | 10.24 | 29.33 | 47.67 | 4.01 | 24.80 | 4.88 | 13.98
FAA= (1994 | 550 | 48.34 | 13.27 | 32.90 | 37.51 | 2.06 | 18.13 | 4.98 | 12.34
w2900l 2002 | 11.12 | 54.22 | 13.01 | 21.66 | 47.53 | 5.28 | 25.77 | 6.18 | 10.29
EEE7 12002 | 13.29 | 45.44 | 15.27 | 26.00 | 46.06 | 6.12 | 20.93 | 7.04 | 11.98
2ol {2001 | 13.84 | 47.65 | 11.01 | 27.49 | 39.38 | 5.45 | 18.77 | 4.33 | 10.83
o=+ 2002 | 7.20 | 55.61 | 12.56 | 24.64 | 39.73 | 2.86 | 22.09 | 4.99 | 9.79
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> Al FEER < AAAE(NESA vs A7,
2EARH | oAAE AR, AAAAL)
Q929 olHg]
A% A= A9 AFE
A P79 1 A
Ag WA 9 Ry B ARAE
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FOoRE oldw #2 AAQAEC Y| IMFO International
Comparisons of Government Expenditure (ICGE) #4lo|u} = HX] A
g Alde] AFelA wol AREEE AXA Rl e AAA W ARS]A
S F7Fl & QUth13) F7HAQl AR = KDI(2004) 94 ARE-H
= oA Aggt S AAEGITED 2 AFAE oA gk 77

AX QR o]e]o] F7HARI v} & BT ES A4St o= 4
E(UR), B4E, ZA/NYE(OPEN)1) 59 A% 421, =] 2=

13) ol WES A AFE 71EA AYusrsdt 7 Bobd APAES

3}
i<
H
]
S|
4

o
il

ol
ol
rlr
)
e
[Shia
1%
sl
o |
)
>,
oo
i
p
v
=

14) KDI(2004)9 M & S5 5E FRAEE, 39, 8, 24 2 AEEXR], FAA,
FH S 9 B AES Aoy, AYusEs 1909 GDP, SEWHA,
154 gk QltH|E, 654 o4k o1t HlF, o, AAE, T HIF, Mu|=g] v
Z, Ui, A=l gulE AR v ) B ATolM e RS 3
60997 = 7Foll i3k 1993~19973¢] 51 Hit dlo]Elel =717t Ak R85 o] &
sto] A3

15) =3 $99 S GDPE e AL AMEEIQIT
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GDP H]Z(defence), =7FH5-(GD), 71= AATA(PB) 5% AA4Y 821
ag]ar H9A/$-94A(GOV_PARTY), AAFel(HEH A, d--9, &

/\o:"

FAH)(GOV_TYPE) 2] G4 Q1l116)o] Z1310]t},

3>

AN 873" 473" 7)epAE" 272"

R s ) Rl aa A | |
o | 00668 | 00580 | 01916 | 0.0253 | 0.0543 00323 | 01221 | 0.0795 | 04373 | 0.1951
A | 01251 | 00772 | 0.3264 | 00560 | 00846 00431 | 02108 | 00959 | 0.6172 | 0.2469
Ax | 00206 | 0.0426 | 0.0070 | 00070 | 00235 00235 | 00557 | 00686 | 0.1456 | 0.1456
F2| 00170 | 0.0096 | 0.0816 | 0.0140 | 0.0130 00046 | 0,034 | 0,006 |0.1140 | 0.0250
#2x | 266 3 266 3 266 3 266 3| 26 | 33
1919 FaAs” PR 2ol 654 o) 154 ofs}’

A | o | A Fis M d | Es
A7 | 16063 | 7120 | 09698 | 08115 | 27.217.766 | 40,736,273 | 0.1292 | 0.0478 | 0.2117 | 0.3005
A | 37098 | 18443 | 12169 | 10527 | 82456000 | 47,640000 | 01820 | 0.0790 | 0.4250 | 0.4250
Ak | 799 | 799 | 04378 | 04378 | 228100 | 32,241,000 | 0.0310 | 0.0310 | 0.1440 | 0.2060
FEEA | 7170 | 5585 | 01070 | 01933 | 25141079 | 4661378 | 00376 | 0.0141 |0.0512 | 0.0709
BEA |26 3 266 3 266 3 266 3| 26 | 33
1) GDP tiv] H|&, 2) USEd 7|%, 3) FH2n 2 AREx] 7HE3dd

ol B =RIRkAH] B RIZHERLS] Zhedst v EEolE, 4) FR1T- o] HIE

& 742t vk,

AFE4

1.

ool ME 137 =7k 1970 R 20029744 9] sidAtRE ©f
L35t 47l F-EE A EFo AA LS FASIN Y. ASEA ] ALk v
HEL A F 7FA otk A A WS 4] i AES Al 54
&= Al 2~E3] 24 (system regression)©|Th o= 7oA #2199 (2006),
27193 (2007), Sanz and Velazquez(2002, 2003) oA AFEHIH A=H
A HET vl sk WhHolt) S 47)] HidE AES 7| 2R 23HES]
6719 s AHHTES AFEFOEH, gk Fope] X o] Irh K=




21

s A o okl AFo] FEFS v S AAE 3 FAAUH o
o oA S H ARG Al M A A ES] A At
oA #ol AHEH AL gl 9237124 (panel regression)olth. A2
o A="E]F A AR AeEd UM or FAGA T AT
oA ®ol AREE= 205 Ao APEA FH, FAl(political entity) ]
T, ARAAAEE Bgsks W, AYE, ] AE WIS Solth

Al 2EE] A ] FRA BT FEAoR agajordt Abgke] 2

GUERS

wala] B =R AL HEF Q] FAHUHLS 1

A4 (heteroschedasticity), 3] AHA Al Al ~lo] 71 b4 A o] Zx}alE7
o] 212 A#4 (contemporaneous correlation) & WA EAS FA 0
AL = e 3G HAASFAHH(3SLS, three stage least squares)
WAl 9 GMM (generalized method of moments) WA1S ALg&ITH o 7]
A 3SLSE Ut 22 3PAR o] FoiA Utk ¢4l 1eAR =rias
ARgste] WA g o] Sl ARl tigh 3]#EAS st 2uAlE 197
o] A= o]&ste] OLSEIY F45 S8 A4t d4S F383
o 284l v ek 3979 = feasible GLSE A-835lo] 3| AW 2] A 2~El
o Ag3+ Zolt}. o] wXY WA= SUR (Seemingly Unrelated
Regression)®l|] F714 o2 WAAS wAs= 9AE £33k Aol g
A EANAE EFHTE AREE &9, dE E7ET A5
(panel 1V least squares)< ARE3}ATHID

=
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shA B5EA v 17PE a3 (unobserved country effect) & A%
A xgeloF &4 oFE 913 Hausman A5 stk =& X
el A9 diFEe 49 7P 5t glve FAY7HES 712ekel
ok me @S AT A AARE AEI HARE AF] A5 A
TS A2 Ral #AP ulaskE ey Are Fa #rh
a5 AAY davt (s & F AU

WA, A2E AR ATNE Aura) ok o3 hE Sl AF
AL das e BEY s A9 B T 7 E uo] 9l
th RN ARgE FE5HESE ECON(AAIRE AE+GDP), SW
(JAF AEF+GDP), EDU(aLHHE A|&+GDP), OTHCZIER-E A
Z+GDP)oln], AWW4= PGDP(191d GDPe| Aidi4s, PPP % 7]
ges}t 7)), RP(H-AH] 2 ARFA] 7t vEdolH =Rtk
v 9 QzbEzRe] sEEd tEEeld), POPUEATY AAdl<,
), OLD(65A] o] QI7-+F<17"), Young(154] olal <QIF+F<1),
G(ZAZ+GDP)eltt. A5RFd digt =7RTREs 1009 FuAST
AL T O] A ZPAFE ARG TE OECD %7159 &% AR A% o)
3l 25 ¥ Kamps(2004) 2 ZH=3stgh

<% 4>F =S xS 49 3SLSel 9 SR A

A

e

)

=

17) A 71EEHE A u) AFEA 9] HellA] REg FEo] utg o] Fio|T),

= 7094 13(2006), FH(2007) FolME SURS ARgsle] AFEAslar

Rom, AFF(2006)2 F9 ME Bopld AEE FHUSE 3 o v AR
A dta ok

18) =& AQd FEAA AAF-E AEFo tid Hausmansol x2EAXE
7.366 (p—value 0.288)0]1 EX|HE A& A= 9.463 (p—value 0.149)°]%]
.
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< 4> : ( sample)

o 3LS GMM

ECON SW EDU OTH BCON SW EDU 0TH

—0.0092%x¢| 0,033k | —0.0042%x | —0.0265% | —0.0069kx | 0,031 2 | —0.0066%5 | —0,0224%x
PGDP

(-2.9481) | (8.2085) | (—2.6993) | (~6.2637) | (-2.9572) | (6.3099) | (—3.6666) | (—4.7884)
w -0.0130 | —0.0149 | 00192+ | —0.0285 | —0.0308 | —0.0320+ | 0.0293%++ | —0.0167

(-0.8696) | (=0.7479) | (2.5545) | (~1.4031) | (-2.6021) | (-1.6307) | (41701) | (-0.8763)

~0.0064#¢¢ | 0,084 | —0.0023%4 | 000298 | =0,0050% | 0,074 | =0,003L+ | 0.0053%x
POPU

(-8.6072) | (8.5563) | (~6.0638) | (2.9128) | (-8.3152) | (8.0618) | (-8.8614) | (54159)
oD ~0.2263xx¢ | 6276w | —0.0649¢ | —0.3133%0 | —0.2632+ | (0.5998%# | —0.0403¢ | —0.3074+

(-3.2864) | (6.8433) | (—1.8779) | (=3.3448) | (—4.0636) | (7.8787) | (=1.5772) | (=4.4832)
. —0.2320%x¢ | 05530 | —0.0146 | —0.441 0w | —0.2456wx | 048274 | —0.0238 | —0.3808%++
Of
W81 (—a1630) | (74516) | (~05203) | (-58180) | (~5.3251) | (7.8861) | (~1.0255) | (~6.4654)
G 0.0295¢ | 0.591dwex | 01054 | 026308+ | 0.0399% | 0.589%we | 0.096Lesx | 0.270dxsx

(16604) | (24.9571) | (11.8021) | (10.8664) | (2.2626) | (28.5135) | (11.4379) | (13.0424)
B 02761 | 09448 | 06912 | 06717 | 02732 | 0943 | 06707 | 0.6610
I2A 250 250 250 250 950 950 250 250

F 1) FAHo| o]g3k dHoJE+= 3=, Australia, Belgium, Denmark, France,
Germany, Iceland, Italy, New Zealand, Norway, Portugal, Spain, UK & 137}=r
of gk 1970~200232] &3 ¥d(unbalanced panel)]tt.

2) ( )RE ~Fkol o]:= White®] WS )& +78% -4 J4&
o]-gste] ALkt Aot
3) #, ik, wiee 2F 10%, 5%, 1%2 A F94S Yepid

or
£om
30
3L
)

=

, FUAS(PGDP) tid H3= o]eAow
AAAZ(ECON) S ALete BT &
T3l AHE7HRP) =

dpgsigont BAAE Fo NE

T o] 5}
o
=

o
L

=
EAAZ(SW)} 154E(EDU)
7 gket. Al
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7 kAR F
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o] ool BT} FEIlel= ArE @o] A

< 7 ATk 3SLS<} GMM°ﬂ
46& Ay} BF BEAAZFe] 45 OLDe 4

A7F Young®] F8ASF

B} #A o2& o3 22388 o 4 ). I weR|E A%
YOUNGS] A7F el fovst Aarp vl obA g8 et 735
Hop Jde AaE HAFAY oy =g xS F9e 3w
AUEES A= 84, = outlier® ZHE37] Wil Aow FEIE=
ol o] ddiAe] AE SIAE 1T 5
< 5> : ( sample)
27 3SLS GMM
i ECON SwW EDU OTH ECON SwW EDU OTH
bap ~0.0000= | 0.0328## | —0.0053wx | —0.024Fw¢ | —0.0076wx | 0,030%0e | 000725 | —0,0220¢
(-2.8778) | (7.3709) | (=3.1879) | (=5.3750) | (~31069) | (5.9988) | (~4.1665) | (~4.7045)
w —00646% | 00124 | 00155 | —00258 | —00951= | —00201 | 00209 | 00134
(=3.6572) | (04944) | (16640) | (~1.0056) | (~7.2267) | (~0.8862) | (2.5898) | (05449)
=004 | 0,007 | 0,002 | 00026 | —0.0042¢ | 0,007%sw | =0,0027wx | 0,003eex
POPU _ .
(-6.1740) | (7.0099) | (-5.0276) | (2.3136) | (-65172) | (8.4289) | (~7.0261) | (36535)
oD —0.2749% | 0.8057##¢ | 0.0401 | —0.5040ms | —0.3170wsx | 0.7840mek | 00454 | 048040
(-2.8389) | (58780) | (0.7839) | (=35836) | (=3.3601) | (5.7649) | (1.2249) | (~3.8833)
ome 01516+ | 0.6356es# | 00783« | —0.6101wex | —0.1744wex | 0,653wek | 0.0717s% | —0,628%ex
(=2.0029) | (59315) | (L9884) | (=5.5503) | (-2.9062) | (6.0880) | (2.1105) | (~6.5404)
. 00117 | 06158 | 01145+ | 02443 | 00156 | 062290 | 01060 | 024860
(06121) | (227170) | (11.3273) | (8.7843) | (L0064) | (256146) | (114353) | (10.8349)
o 03322 | 08610 | 04785 | 05859 | 03194 | 08588 | 04520 | 05713
A 28 218 218 218 28 218 218 218

F1) ( )9Fe —gkolH o= White®] WS o83 FAE - &
HZ ol&ste] ARtE Aotk
2) #®, wk, wxxis ZV2E 10%, 5%, 1% BAA F948 e

1
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P33 B | FaiAle] B

ECON EDU SW OTH ECON | EDU SW OTH

ECON | 1.0000 | —0.2745 | —0.3589 | —0.2427 | ECON | 1.0000 |-0.3608|—0.3319|-0.2366
EDU | -0.2745 | 1.0000 | 0.0523 | —=0.1254 | EDU |-0.3608| 1.0000 | 0.0517 |—-0.0886
SW | -0.3589 | 0.0523 | 1.0000 | —0.6366 | SW |-0.3319] 0.0517 | 1.0000 | —0.6529
OTH | —0.2427 | -0.1254 | -0.6366 | 1.0000 | OTH |-0.2366|-0.0886|—-0.6529| 1.0000

ECON EDU SW OTH ECON | EDU SW OTH

ECON | 1.0000 | —0.2816 | —0.3523 | —0.2305 | ECON | 1.0000 |—0.3611|—0.3152| —0.2366
EDU | -0.2816 | 1.0000 | 0.0488 | —0.1513 | EDU |-0.3611] 1.0000 | 0.0432 | -0.1078
SW | —0.3523 | 0.0488 | 1.0000 | —0.6343 | SW |-0.3152| 0.0432 | 1.0000 |—0.6516
OTH | -0.2305 | —0.1513 | —0.6343 | 1.0000 | OTH |-0.2366|—0.1078]—0.6516] 1.0000

gomt duAnE o4d 9291
SR S, ol < 758 AL LS e nelFw i

f
A
o
tlo
of
o
Mz
o
s
N,
e

(o

>4

% 4 o
ObA AlzE SREAY A9 R BT AP 9} Bg
TR A A2 hrol BAsdn. WA R wA SdRsAs
(e B3 Tgstel ARAALAS & A9 WIS F§
YOUNGS] %57k o5} cle 89 HEE UE A ASIHE b
g B0 Aste wgshl Utk EE BAAE) A% A%
o o FAAGTF SAGOR G Fe] gho] kg AZEe] o ¥

g, k=S Al9g OECD 127119 #jg3]#Awa] dde =S X
ol A4 o Add At =E2HAT WS AE

AAF7E Faek SAA fFoldel Slo] miEsmnket
XW%OH A A = OLDQ‘r YOUNGS] F4A59]
3} Ht} A & OLDS F47A157F YOUNG]

AR A %XW%O AR eRlor n#Esiyl ¥ AA A& &
I Atk oln] HXA|Fo] FAAEAEY 50%] SutskE OECD =71
°] 75 olv| xﬂEZﬂQi JAF-T20] WstE W gk ARS]EA] el gk
A&l gEHo] o] HdFAHAT o] Je oz Sl
Lolr} o]t *—1 A7 &5 Evete] ol AFAEFY =
shell gk AAS Alggeh S-Eubele sk Aol 43S 53
AR AALAY A4S 98 AAAES AR EX e ASAEE

1o ¢

oY,

™ o o
L =<

(@)

o g 8
2z o
F-.J‘ L
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< 7> : (Panel—1V regression)
2 (1) 3253 sample (2) 349 sample
BCON SW EDU OTH ECON S EDU OTH
047536k | —0,6056%# | 0.1304ms | 01843ek¢ | 0,5026w | ~0.7100se | 007408 | 0,3119
O o5 7667) | (-108598) | (72763) | (784T) | (27.2044) | (-13347) | (42524) | (5.9504)
pgp | 0 0024886 | —0,00675 | —0,0225%6 | —0.0242%x | 0,021 | ~0,005%ss | —0,0189sx
(-16.1101) | (65068) | (-5.2682) | (=6.1284) | (~13.496) | (5.3905) | (=5.0886) | (=6.1552)
w ~0.006L=+ | 0.0082 | 0,036+ | 00004 | -0.1180s=¢ | 00160 | 00143+ | -0.0067
(-8.6426) | (05125) | (4.2232) | (0.0291) | (=74163) | (1134) | (2.1153) | (<0.4267)
- 00003 | 0.0078es | =0.0030%¢x | 0.0046% | 0.0000 | 00073k | —0.00248 | 0.0047sx
(0.4091) | (9.8017) |(-11.3600) | (4.6279) | (0.0227) | (9.2070) | (-8.2913) | (4.7440)
op | AT | 05822 | 01086 | 01760 | 035150 | OF70Teee | 00047 | 0508064
(-121382) | (10.0544) | (-4.6576) | (-3.0330) | (~6.6989) | (10.6095) | (-0.1558) | (-5.5312)
oG | 0o 04872 | —0,07730x | —01620w0x | —0.3460 | 0.8045w | 0.0646ws% | —05530%
(-156296) | (8.3M5) | (=5.1141) | (-34603) | (-6.9362) | (9.6849) | (3.2634) | (-6.2661)
¢ 01730%k¢ | 05639 | 0.0077ss | 0.2684se | 0,1250w | 05858 | 01000ss+ | 0.2082k
(15.1176) | (27.5197) | (12.0093) | (12.1039) | (7.5420) | (259183) | (13.3645) | (11.7333)
OV tpe —0.0175%¢ | 00154+ | 00033 | 00004 |-0.0143% | 00150+ | 00039 | 00010
- (-8.6447) | (45232) | (21367) | (0.1073) | (~6:8671) | (47127) | (25588) | (0.2490)
OV gty -00027 | -0.0042 | 0.0051s | ~0.0066% | ~0.0019 | —0.007L% | 00045 | —0.00528x
TO1(-12524) | (-0.8347) | (80114) | (=31744) | (-0.9985) | (-1.5535) | (7.5838) | (-3.0277)
e LG . 0.0093 | 00026 | -0.008Lm| 00163
(32496) | (-1.9197) (28137) | (11557) | (~3.1192) (4.9165)
OPEN ) 0024w ) ) ) 00279 . .
GOV_party (2.7781) (3.3196)
0,325 0,384
DEFENCE (~3.4829) (~3.235)
- ~0.0406ee | ] 00802 | ] ]
(~12.4434) (~8.9449)
. ) 005454 | 0.0433ks | 0,1228ex ) 005765 | 0.0436% | 0.108Gwx
(21137) | (41662) | (4.0933) (20936) | (59725) | (3.9242)
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R ~ 0.0378 ~ 0.198 1 ~ 0.1338 ~ 0.1143%
(0.9048) (5.4493) (24281) (2.6927)

0.9537 0.9919 0.9279 0.9183 0.6179 0.9918 09201 09143

A 18 234 234 234 158 207 207 207
T 1) GOV_type(ZAIFEN7} oFst AH1 A9=1, EF9 = 15914 5 EE 6),

GOV_party(Fg¢=1, 9] 3 1404 Schmidt index”} 4 2 5), OPEN(ZA]

ME, (7%+59)+GDP), DEFENCE(SHH|X]Z=GDP), GD(Z7F5¥—=GDP),

PB(712A1754+GDP), UR(ZAAE) o™, YA H4E 2 dlojefol| st A

& A28 B AR ARRE A} P

2) ()9 —3teln o] Whited WS 0] &3 4%

g8 o] g3l AAlst Aol

3) x, wx, wkx= 2V 10%, 5%, 1% TAA F9)4S YER.

o _
T o

M

3. : ICGE

FEle 9 AlzE S HdE RS S A, =
S 71zl tidh A8 lE AMESTE o)A f-euete] Zopd A
AZe] AA R AAAE ARG GAE AL WP AFE
F FAAAS} o= AR Aot YEAE Hlawshs IMFO] ICGERA
& Bz 319

ICGEA]= & uvete] AGAE] -
Aok Apolg WMEER FAG Zlo|tt

G
ICGE (%) === %100
Gy

1M g 5ARE AAZEe] d4Aon, G 3FE4S Fd

Aol o] Ag= g-Eluete] Zopd ARAEY] TS =A

Ak %
Q) Pty vimeks shte) 1ES AFE,

22 Sehtele] AE5ES 444 oI7s GAHY wige] thE OECD
S7bge] F73 wwsks e tha FEzt 9 Relth

>

SHAIRE -2ueke] Aok Abglolde] Fde] v wE SR 13y

19) o}7]A] ICGERAE H5E(2006) 9] ICERA 3 W&o glojA] wesirtar & &
Tk ST AEF(2006)0] 4= Hopd AAHRAEL 107) Hopz Rl 7F 1
59 [CGEAGE A48k nastn Q). weld
2ok A= g2 AR = oleS Foslor d
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ar glar ool wet A EE TSl Meka s A
X]E«] T%7} OECD= 7k} 3712 o n|szshA] | Ao
ICGEAIE Foll f-elvete]l AgAE] TEE TA
oAS AEIH. o] Age siE=7e X ARS]) A A %
A ojdstal Aol Al el Aelg oud ¥ 1 AT}
T(optimal leve)= oJvpx= 7] wEel Fofair sfadsfo it
wheba]  g-Eueke] EREek ICGEAIF(=AHA/F42]%100)7F 1005
atslgiths A gElvekel AR Al A A A ofzde] HIszdk =
7Feel Wl gal Eokell s AFAES WA FAHES IHse] A
T, JAFe] A T B AT FAAEANA 22 5 }Idd el
Bol e ow #g3k Avteta sjAsteiof & Alo|tt,
ICGE EAell Zdadh AT odx F3F 3784 d3s ol8d
xﬂﬂff& FEo] Al=® 394 (3SLSFAH GMMF
= T F o] o] g3t

1_,
2 oﬁ'
&
2

o

S
ol ol

N
Iz
=1

}.

td
j@[‘ 'S

% 2 o oX

)
OZJ_/ O_u

CGBA+E ARt
RSN
7} gA)RAe] EPUEE ol
il ?—@ o} 9 APRR(PCDP(HY L)) AL 5
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olyst Ay GMM Wlel 28k AA'ls]| AT 9 ds] 4o
o8k [CGEAFE FallAE W53t 2458 B Qoh

< 8> ICGE: — 3SLS( 2002 )
opd A% FOON W DU 0TH

2| A o | e | A | o | e | A | 0 || A | o
sy 0.0743 | 00675 | 11010 | 0.0548 | 00534 | 10256 | 0.0431 | 0.0280 | 15381 | 0.0734 | 0.0926 | 79.20

Australia 0.0602 | 0.0665 | 9044 | 01580 | 0.1593 | 9917 | 0.0501 | 0.0433 | 11564 | 0.1024 | 0.09% | 10293

Belgium 00497 | 0.0566 | 87.72 | 0.2445 | 02629 | 93.02 | 0.0639 | 00585 | 10905 | 0.1470 | 01211 | 12141

Denmark 0.0455 | 0.0614 | 7413 | 03000 | 02819 | 10641 | 0.0831 | 0.0660 | 12578 | 01277 | 01328 | 96.17

France 0.0582 | 0.0496 | 117.31 | 02910 | 02965 | 98.14 | 0.0600 | 0.0590 | 10.73 | 01272 | 01306 | 97.38

Germany 00514 | 00522 | 9351 | 0.2882 | 02671 | 11212 | 0.0419 | 00494 | 8472 | 01036 | 0.1346 | 77.00

[celand 0.0746 | 0.0678 | 109.99 | 0.1652 | 0.1885 | 87.66 | 0.0655 | 0.0628 | 10420 | 0.0653 | 0.0829 | 7871

lidy 00401 | 0.0474 | 8465 | 0.2480 | 0.2465 | 10061 | 0.0488 | 0.0507 | 96.23 | 0.1398 | 0.1325 | 105.55

New

Tedar(1994) 0.0206 | 0.0730 | 2824 | 01813 | 0.1476 | 12281 | 0.498 | 0.0504 | 9870 | 0.1234 | 0.0942 | 130.99

Norway 00528 | 0.0619 | 8541 | 0.2577 | 02449 | 10522 | 0.0618 | 0.0560 | 110.54 | 0.1029 | 0.1017 | 101.23

Portugal 0.0612 | 0.0581 | 10535 | 0.2093 | 02085 | 10038 | 0.0704 | 00554 | 127.05 | 0.1198 | 0.1304 | 9185

Spain(2000) | 0.0545 | 00665 | 8199 | 0.1877 | 0.1616 | 11611 | 0.0433 | 0.045 | 922 | 0.1083 | 0.1192 | 90.84

UK(2000) 00269 | 0.047 | 60.16 | 0.2106 | 01958 | 107.53 | 0.0422 | 00429 | 9832 | 01027 | 0.091 | 10803

37 92.15 10241 11022 95.86
F D) BES ATNE rdase] FAE AT,

20) ¥ =74 F4E ICGEAIFE Bl WHES Ffata e 718d<d A
F(2006)°14 F4% IECAF} tha Zpol7h drk -4 A5E(2006)914 279
[ECA|g~& 125.760] 11, ARs]R 7 9 829 [ECA+ 33.250|t}. ©]& GDPE 7|
FO 7 3 VS HAS Fole] B 85398 B =Eo|A 3 102.563 = o]z}
driar 3 4= ik o]jdt Aolr) vehd vl ozE 94 W R BRr]Eo)
gate 18 & F Juh 5Y93 5SS AS3ga syEie A5EA
AR Aol B4 7 5] Apolo whE) ICGE 22 [EC X479 7127} H+=
AR EFE e A7 Gdebd 5= Qi B =EE nAXEY A (A}
IRA 2D BAAES M &S GDPE Wie AL FEWSE slo] ICGEA
F5 FAT w2 = M SXRE T RuAE] A EH 1)
o] ARl BE A Zol| W& nladlde] Bi= HrbERT driste] BaA| el g
g3ko] o IA FAE A A A} sHARE 2EZ 07 [CGEAFE i A
AF3 AAH AR ZF F==ol] 3t A A A (optimality) = W= A F7) ofY
gh= o] ZzEojof it} w3k =A% ICGE A52¢] Aol &) 54 AE5F
S SYAY WEE A9 Hmd AHA gigte] TEEE Aok Fodjop gt}
ool HES A T4 F £ AARILEA ALY TES g
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< 9> ICGE: — GMM( 2002 )
BCON g EDU OTH
] | 9 [ 106 | A | 290 | 10 | 9% | 390 | IO | 4% | 94 | 106
I | 00743 | 0.0676 | 10981 | 0.0548 | 0.0512 | 106,96 | 0.0431 | 00298 | 14447 | 0.0734 | 0.0928 | 7908
Nustraia | 0.0602 | 0.0678 | 8873 | 0.1580 | 0.1596 | 99.01 | 0.0501 | 00440 | 113.83 | 0.1024 | 0.0976 | 10492
Belgum | 0.0497 | 0.0554 | 8971 | 02445 | 02601 | 9401 | 0.0639 | 00585 | 10919 | 0.1470 | 0.1243 | 11828
Denmark | 0.0455 | 00593 | 7668 | 0.3000 | 02783 | 10763 | 0.0831 | 0.066L | 12567 | 0.1277 | 0.1367 | 9341
Frace | 00582 | 0.0499 | 11669 ] 02910 | 02950 | 9865 | 0.0600 | 0.0578 | 10384 | 0.1272 | 0.134 | 9462
Germany | 0.0514 | 0.0543 | 9460 | 0.2882 | 02562 | 11252 | 0.0419 | 00485 | 8628 | 01036 | 01371 | 7558
lccld | 0.0746 | 0.0596 | 12511 | 0.1652 | 0.1810 | 91.29 | 0.0655 | 00630 | 9931 | 0.0633 | 0.0878 | 7429
Ty | 0.0401 | 00458 | 8744 | 02480 | 02416 | 10263 ] 0.0488 | 0.0508 | 96.05 | 0.1398 | 0.1392 | 10044
. New 1006 | 00714 | 2887 | 01813 | 01468 | 12350 | 00498 | 0.05%6 | 9453 | 01234 | 00917 | 13464
ealand(1994)
Noway | 0.0528 | 0.0615 | 85.93 | 0.2577 | 02435 | 105,84 | 0.0618 | 0.0560 | 11032 | 01029 | 0.1027 [ 10023
Portugal | 00612 | 0.0540 | 11340 | 02093 | 0.2026 | 10329 | 0.0704 | 0.0573 | 12278 | 0.1198 | 0.1360 | 88,07
Spain(2000) | 0.0545 | 0.0657 | 8304 | 01877 | 0.1586 | 11831] 00433 | 0.0475 | 91.20 | 0.1083 | 0.1202 | 90.08
UK(2000) | 0.0269 | 0.0420 | 6408 | 02106 | 0.1907 | 11042 | 0.0422 | 0.0436 | 9682 | 01027 | 01011 | 10058
i 9460 10421 10831 %3
1) o] At wARES] 2= Ao
< 10> ICGE: ( 2002 )
BCON S EDU OTH
) [ [ o | 290 | 2 | com | 2 [ 2 o [ | 2 [ e
IF | 00743 | 0.0383 | 12743 ] 0.0548 | 0.0404 | 13543 | 0.0431 | 0.0307 | 14039 | 0.0734 | 0.1129 | 63,01
Nustraia | 00602 | 0.0617 | 9757 | 01580 | 0.1551 [ 10085 | 0.0501 | 0.0423 | 11835 | 01024 | 0.1065 | 96.15
Belgum | 0.0497 | 0.0457 | 10870 | 02645 | 0.2445 | 100,02 | 0.0839 | 0.0368 | 112.48 | 0.1470 | 0.1460 | 10065
Demmark | 00455 | 0.0482 | 9443 | 0.3000 | 02766 | 10848 | 0.0831 | 0.0679 | 12230 | 01277 | 0.1416 | 90.14
France | 00582 | 0.0549 | 10592 | 0.2010 | 02852 | 10202 | 00600 | 0.0542 | 11086 | 01272 | 01364 | 9327
Germany | 0.0514 | 0.0679 | 75,68 | 0.2882 | 02536 | 11368 | 0.0419 | 0.0489 | 8571 | 0,106 | 01319 | 7855
lecld | 0.0746 | 0.0746 | 10000 | 01652 | 0.1720 | 9559 | 0.0655 | 0.0624 | 104,93 | 00653 | 0.087% | 7458
Ty | 00401 | 00398 [ 10071 | 02480 | 02358 [ 10517 | 0.0488 | 0.0474 | 10299 | 01398 | 0.1304 [ 10031
" aﬁgz‘l’g%) 0,006 | 0.0559 | 3689 | 01813 | 0.1493 | 12044 | 00498 | 0.0512 | 9714 | 01234 | 0.1044 | 11826
Noway | 00528 | 0.0546 | 9674 | 0.2577 | 02286 | 11272 | 00618 | 0.0553 | 11174 | 0.1029 | 0.1099 | 9368
Portugd | 0.0612 | 0.0557 | 100.95 | 02003 | 0.1940 | 107,87 | 0.0704 | 0.0524 | 134.36 | 0.1198 | 0.1320 | 9073
Spain(2000) | 0.0545 | 00633 | 86.07 | 0.1877 | 01570 [ 11956 | 00433 | 00439 | 9878 | 0.1083 | 0.1244 | 87,08
K000) | 00269 | 00332 | 8099 [ 02106 | 0.1973 [ 10672 | 0.0422 | 00465 | 9072 | 01027 | 0,100 | 99,68
37 08,68 10909 1113 8.5
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[Abstract]

An Empirical Study on the Structure and
Determinants of Functional Government

Expenditures

Deock Hyun Ryu

This study investigates the structure and determinants of
government functional expenditures and discusses its future direction.
To this end, we did an empirical analysis of the determinants of
government functional expenditure using most recent OECD SNA data
set. The International Comparison of Government Expenditure(ICGE)
index, based on the regression results of the determinants of
government functional expenditures, showed that the current
expenditure structure is appropriate and considers possible changes.
The main result is that the welfare expenditure is anticipated to
increase rapidly as the low fertility and aging problems intensify.
Hence, the welfare expenditure should be constrained to a reasonable
level, with current adjustments in the economic expenditure to avoid
huge expansion of overall government spending. We also conclude that
there is much uncertainty in future welfare expenditures that hinge on

political or environmental factors.

Keywords: structure of government functional expenditure,
median voter model,
International comparison of government expenditure.
JEL code: H1, H5



